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E.O. 11652: N/A 
TAGS: ENRG, EC 

SUBJECT: PETROLEUM REFERENCE PRICE INCREASED TO $7.30 
PER BARREL 

REF: QUITO 5474 

1. GOE RAISED PETROLEUM TAX REFERENCE PRICE TO $7.30 PER BARRET. 
(FOR 28 DEGREE GRAVITY CRUDE) EFFECTIVE NOVEMBER 10, 1973. PRE- 
VIOUS REFERENCE PRICE OF $5.25 WAS IN EFFECT SINCE OCTOBER 17. 

EACH DEGREE OF GRAVITY MORE (OR LESS) RAISES (LOWERS) REFERENCE 
PRICE SIX CENTS; PREVIOUSLY THIS DIFFERENTIAL WAS FOUR CENTS PER 
DEGREE. 

2. REFERENCE PRICE INCREASE WOULD ADD ABOUT $120 MILLION TO GOE 
REVENUES AT ANNUAL RATE. WITH REFERENCE PRICE UNCHANGED, 1974 
PETROLEUM REVENUES WOULD BE $425 MILLION AT PRODUCTION OF 250,000 
BARRELS PER DAY, THE PRESENT PIPELINE CAPACITY. COMPUTION OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 QUITO 05879 141520Z 

HYPOTHETICAL 1974 REVENUES IS NOT, OF COURSE, A FORECAST, GIVEN 
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THE VOLATILITY OF PETROLEUM PRICES. LIKEWISE, THE FLOOD OF NEW 
REVENUE COMING IN 1974 WOULD BE REPEATED IN SUCCEEDING YEARS ONLY 
INSOFAR AS PETROLEUM PRICES DO NOT DECLINE FROM THEIR POST-MIDDLE 
EAST WAR PEAKS. 

BREWSTER 
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